
Key Highlights

INDEPENDENT THOUGHT, EXPERIENCED ANALYSIS
Leverage research produced by credit experts with deep 
sector experience to assess risk more efficiently, by drawing 
on the insight of Fitch Ratings analysts with an average 15 
years of experience. 

BROAD COVERAGE, UNIQUE UNDERSTANDING
Get insight into global sectors with the Fitch Ratings 
Credit Research library of 250,000+ published research 
reports spanning 11 sectors across the globe, from detailed 
transaction analysis to broader trend pieces based on Fitch 
Ratings analysts’ quality credit insight.

TRANSPARENT ANALYTICS, DATA-DRIVEN RESEARCH
Get behind the ratings with a view into Fitch Ratings analysts’ 
proprietary methodologies and an analytical process that 
blends quantitative and qualitative factors. Fitch Ratings 
research reports detail drivers, sensitivities and other factors 
considered in the analysis.

GLOBAL COVERAGE, LOCAL INSIGHT
Understand local markets better with Fitch Ratings credit 
research reports. Based in 31 countries, Fitch Ratings 
analysts understand local economies, their dynamics and 
emerging changes, and the impact these have on driving 
credit trends in the global markets.

OPEN PEOPLE, OPEN APPROACH
Speak directly to analysts or attend local events and 
webinars for more colour. Fitch Ratings analysts think 
independently and readily discuss rationales behind 
methodologies and research reports.

FITCH RATINGS CREDIT RESEARCH
Get clear and consistent insight from our timely research and deep analytical 
approach that helps you make more informed decisions for your credit market activity.

With over 100 years of experience in independent thinking and rigorous analytics, Fitch delivers 
balanced ratings, insightful research and precise monitoring tools to help you measure risk and uncover 
opportunities. Clients benefit from access to experienced Fitch Ratings analysts for additional credit insight.
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Sample Reports Include:

FULL RATING REPORT
Published annually or event-driven, this report 
covers the credit profile of an individual issuer 
and includes key rating drivers, rating sensitivities, 
financials with adjustments and peers.

RATINGS NAVIGATOR
A visual overview of the key quantitative and 
qualitative factors Fitch Ratings assesses to 
arrive at an entity’s credit rating. This includes 
the new Environmental, Social and Governance 
(ESG) scoring system which factors in the impact 
of ESG on fundamental credit. The Ratings 
Navigator is employed as a key part of Fitch 
Ratings own internal rating process and clearly 
articulates how a rating is constructed.

MACRO RISK & CAPITAL MARKETS
The Macro-Prudential Risk Monitor updates 
the systemic risk indicators Fitch Ratings has 
published since 2005. Published bi-annually,  
the report aims to identify the build-up of 
potential stress in banking systems due  
to specific circumstances.

PEER GROUP REPORT
An overview of key credit themes for similar 
issuers in the same region offering comparisons 
of within the same peer group.

SPECIAL REPORTS
Reports on thematic issues and trends in sectors, 
regions and issuance, highlighting credit relevant 
topics and broader macro issues that may have 
potential credit impact.

REGIONAL OVERVIEWS AND COUNTRY  
MACRO UPDATES
Regional Overviews highlight key themes 
and credit topics including country specific 
overview pages. Country Macro Updates provide 
commentary on key economic indicators for 
countries covered.
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U.S. Large & Super Regional Banks - Peer 
 
Diminished Headroom at Current Ratings, Funding & Credit Costs to Pressure Earnings 

The U.S. Large Regional peer group consists of 14 banks ranging 
from $85 billion to $1.87 trillion in total assets. These banks 
generally operate over multi-state geographic footprints with 
business models that are considered relatively diverse in 
comparison to smaller regional banks. The largest four regional 
banks enjoy geographic footprints that cover large portions of the 
country and operate across many different lines of business, 
comprising a highly diverse business model. 

Stable Ratings, Diminished Headroom 
The ratings of the majority of the Large Regional banks reviewed 
during the peer review were affirmed with Stable Rating Outlooks. 
KEY was downgraded to 'BBB+'/ROS, while TFC and CMA were 
affirmed with Negative Rating Outlooks. Lastly, MTB's rating was 
affirmed and the Rating Outlook remained Negative. 

In Fitch's view, the banks in this peer group have seen their 
headroom at current ratings shrink over the past year, indicating 
the banks are more sensitive to potential negative rating action 
over the rating horizon. 

Funding Costs Pressure Earnings 
Across this peer group, funding costs have spiked as deposit betas 
increased and a number of banks shifted towards market rate, 
wholesale funding. As a result, net interest margins (NIMs) have 
seen compression in 1H23 and into 3Q23, pressuring earnings, 
albeit down from recent highs.  

To the extent that funding costs remain elevated compared to loan 
yields and provisioning increases as credit conditions deteriorate 
from current benign levels, Fitch anticipates that the Large Regional 
peers' profitability could experience a persistent shift downward 
over the rating horizon. 

Capital Levels Expected to Rise 
For most of the banks included in this peer group, compliance with 
the proposed Basel III endgame rules suggests that capital built 
over the rating horizon will be necessary to offset the inclusion of 
Accumulated Other Comprehensive Income (AOCI) into the 
regulatory capital ratio calculation, as well as the likelihood of risk-
weighted asset (RWA) inflation under the new rules. As such, Fitch 
anticipates that, especially for those banks currently over the 
proposed $100 billion asset threshold, the trend will be to retain 
additional capital over the rating horizon in order to maintain target 
Common Equity Tier 1 (CET1) ratios. 

U.S. Large and Super Regional Banks 
Banks IDR/Outlook Last Rating Action 

PNC Financial Services Group, Inc. (PNC) A+/Stable 10/16/2023 

Truist Financial Corporation (TFC) A+/Negative 10/16/2023 

U.S. Bancorp (USB) A+/Stable 10/16/2023 

Wells Fargo & Company (WFC) A+/Stable 6/1/2023 

M&T Bancorporation (MTB) A/Negative 10/12/2023 

Capital One Financial Corporation (COF) A–/Stable 10/16/2023 

Comerica Incorporated (CMA) A–/Negative 10/12/2023 

Fifth Third Bancorp (FITB) A–/Stable 10/10/2023 

Huntington Bancshares, Inc (HBAN) A–/Stable 10/10/2023 

Regions Financial (RF) A–/Stable 10/10/2023 

Citizens Financial Group (CFG) BBB+/Stable 10/10/2023 

KeyCorp (KEY) BBB+/Stable 10/10/2023 

Zions Bancorporation, N.A. (ZION) BBB+/Stable 10/12/2023 

First Horizon Corporation (FHN) BBB/Stable 5/5/2023 

Source: Fitch Ratings 

Related Research 

U.S. Banks' Funding, Credit Challenges to Persist in 2H23  
(August 2023) 

U.S. Bank Deposits, Funding Costs Stabilize as Betas Near 
Terminal Levels (October 2023) 

U.S. Banks' Operating Environment Score Lowered on Structural 
Challenges (June 2023) 
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Patrick Yu 
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patrick.yu@fitchratings.com

Christopher Wolfe 
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christopher.wolfe@fitchratings.com
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Global Banking Regulatory Developments 

A Summary of the Main Regulatory Changes – July 2023 to 13 October 2023 
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Authorities Shuffle Final Basel Go-Live Dates 
The US published its long-awaited draft for implementation of final 
Basel III rules in July, with the proposed July 2025 implementation 
date spurring the UK to align with the US start date. Hong Kong, and 
South Africa also announced delays during the quarter. 

Unlike most authorities, however, the US proposals adopt a radical 
and relatively conservative stance of entirely scrapping the use of 
internal credit risk models for prudential purposes, with two capital 
floors operating in tandem. Further evidence of US “goldplating” 
versus global peers include higher risk-weightings for residential 
mortgage loan exposures, and eliminating the use of models for 
securities’ default risks in banks’ trading books. The US framework 
would also be widened to include banks with at least USD100 billion 
in assets, aligning its scope of rules closer to international peers. 

Liquidity Risks Under Surveillance 
Supervisors’ focus on liquidity risks remained high during the 
period. US supervisors recommended banks to maintain access and 
regularly test the Fed’s discount window and other contingent 
funding sources, while the ECB requested its supervised banks to 
provide weekly liquidity reporting. The BCBS confirmed that it will 
review the liquidity outflow assumptions of its liquidity framework, 
which could include refocusing the LCR framework to better help 
buy time for authorities to address any liquidity stress. 

Bank Crisis Management Reviews 
Drawing lessons from the Credit Suisse turmoil, Australia initiated 
its review on the efficacy of AT1s as going-concern loss-absorbing 
instruments. In the gone-concern arena, the US proposed loss-
absorbing long-term debt requirements to apply to a smaller tier of 
regional banks with at least USD100 billion in assets, and to haircut 
debt maturing between one and two years by 50%, including under 
TLAC rules. In addition, US supervisors proposed to make large 
banks issue more regular resolution plans and filings. In Europe, the 
Chair of the SRB asked for significant liquidity back-up for the 
resolution of very large banks. At a global level, the FSB will work on 
the recommended design of a liquidity backstop for systemic banks. 

Environmental Disclosures; Transition Plans 
IOSCO endorsed the ISSB’s sustainability-related financial 
disclosure standards. The EU finalised the local adaptation of the 
standards, and jurisdictions including Hong Kong, Singapore, 
Taiwan or the UK expressed their intention to adopt the standards. 

There is growing interest from supervisors on banks’ transition 
plans. The HKMA set out some high-level principles and the ECB 
recommended banks to put in place realistic and transparent plans 
to reduce emerging litigation risk, which is raising concern. The US 
Treasury also issued voluntary principles on such plans.

Related Research 

Please refer to the associated Bank Regulation Monitor report in 
Excel format to easily navigate the report content and filter by date, 
topic, country or region, and to access information from previous 
reports, starting from 4Q21. Additional information on financial 
regulation is available here. 

Global Banking Regulatory Developments 2Q23 (July 2023) 

Global Banking Regulatory Developments 1Q23 (April 2023) 

Basel III Field Guide – Updated to Reflect Final “Endgame” Rules 
(November 2021) 

Analysts 
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 Structured Finance 
Diversified Payment Rights 

Turkiye 

TIB Diversified Payment Rights 
Finance Company 
 

Capital Structure – New Series 

Class Rating Outlook 
Amount  

(m) CE (%) Interest rate (%) 
Legal final 
maturity 

Series 2023-A BB+ Stable USD100.0 n.a. 3m term SOFR + spread November 2028 

Series 2023-B BB+ Stable USD20.0 n.a. 3m term SOFR + spread November 2028 

Series 2023-C BB+ Stable USD75.0 n.a. 3m term SOFR + spread November 2028 

Series 2023-D BB+ Stable EUR50.0 n.a. 3m Euribor + spread November 2028 

Total (US dollar equivalent) USD248.5 

Credit enhancement (CE) is not reported for the sector given the level of overcollateralisation from the securitised flows. 
The table above shows both euros and dollars. A rate of EUR1 = USD1.07 was used when converting euro-denominated 
series into the US dollar equivalent for the purposes of the total.  

3m: three-month. 

Fitch Ratings has assigned issue ratings of ‘BB+’ to the new series and affirmed the existing 
series ratings at the same level (see Appendix 1). The ratings address the likelihood of the timely 
payment of interest and principal. The notes are issued by TIB Diversified Payment Rights 
Finance Company (TIB DPR). TIB DPR is a future flow transaction of existing and future US 
dollar-, euro-, and pound sterling-denominated diversified payment rights (DPRs) originated by 
Turkiye Is Bankasi A.S. (Isbank). 

Key Rating Drivers 
Originator Credit Quality: Isbank's Long-Term Local-Currency Issuer Default Rating (LT LC 
IDR) of 'B' is driven by its Viability Rating of 'b' and is one notch above its Long-Term Foreign-
Currency (FC) IDR of 'B-', reflecting lower government intervention risk in local currency than 
in foreign currency. Fitch affirmed Isbank's LC IDR at 'B' in September 2023, while revising its 
Outlook to Stable from Negative, in line with its rating action on Turkiye's sovereign IDR.  

GCA Score Supports Rating: Fitch maintains a Going Concern Assessment (GCA) of GC1 on 
Isbank. The GCA score measures of the likelihood that the business will remain a going concern 
and the underlying cash flow continues to be generated if the bank defaults on other liabilities. 

Four-Notch Uplift: We view the overall risks of Isbank’s TIB DPR programme to be on par with 
its GC1 peers in the Turkish market, resulting in an uplift of four notches from the LC IDR. 
Visibility on the outcome of any potential default or bankruptcy scenario for each Turkish bank 
in relation to their DPR programme is still limited as market conditions remain challenging. 

Sufficient Coverage Levels: Fitch calculates monthly debt service coverage ratio (DSCR) for the 
programme at 58x, based on the average monthly offshore flows processed through designated 
depositary banks (DDBs) over the past 12 months, after incorporating interest rate stresses. 
Fitch also tests a number of different scenarios, resulting in healthy coverage even when 
concentration and currency mismatch are considered. 

Diversion Risk Reduced: Similar to its peers, the transaction’s structure mitigates certain 
sovereign risks by keeping DPR flows offshore until scheduled debt service is paid to investors. 
This allows the transaction to be rated above Turkiye's Country Ceiling of ‘B’. Fitch believes 
diversion risk is materially reduced by the acknowledgement agreements signed by the nine 
DDBs. 

Inside This Report Page 
Key Rating Drivers 1
Highlights 2
Key Transaction Parties 2
Transaction Comparisons 3
Sector Risks: Additional Perspective 3
Originator Analysis 4
Asset Analysis 5
Cash Flow Analysis 8
Expected Rating Sensitivity 10
Transaction Structure 10
Counterparty Risk 14
Criteria Application, Model and  
Data Adequacy 15
Surveillance 15
Appendix 2: ESG Relevance Score 16

Closing occurred on 3 November 2023. The 
sale of the diversified payment rights to the 
issuer occurred on 22 November 2004. The 
ratings assigned above are based on the 
portfolio information as of 30 September 
2023, provided by the originators. 

Ratings are not a recommendation to buy, sell 
or hold any security. The prospectus and other 
material should be reviewed prior to any 
purchase.  
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U.S. States — Labor Market Quarterly Tracker

Labor Market Rebalancing Intensifies, Job Losses Expected

Economics
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•	 Corporates

•	 Banks and Non-Bank Financial 
Institutions

•	 Insurance

•	 Infrastructure and Project Finance

•	 Leveraged Finance

•	 Public Finance

•	 Sovereigns

•	 Supranationals and sub-national 
entities

•	 Structured Finance, including ABS, 
CMBS, RMBS and Structured Credit

Fitch Ratings Analytical Presence
Fitch Ratings has analysts in 38 offices across 31 countries, who cover all sectors of the world’s capital markets, including:

Fitch Ratings Coverage

Red dots indicate 
Fitch office locations

	 3,588	 Banks and NBFIs 	 119	 Sovereigns	 4,434	 Corporates	 1,219	 Insurance Firms
	 440	 Asia-Pacific
	 2,033	 �Europe, Middle East  

& Africa
	 502	 Latin America
	 613	 North America

	 125	 Asia-Pacific
	 262	� Europe, Middle East  

& Africa
	 157	 Latin America
	 675	 North America

	 561	 Asia-Pacific
	 1,208	� Europe, Middle East  

& Africa
	 767	 Latin America
	 1,898	 North America

	 20	 Asia-Pacific
	 78	� Europe, Middle East  

& Africa
	 19	 Latin America
	 2	 North America

Fitch Ratings also covers public finance, structured finance, and infrastructure and project finance.
Coverage numbers include public and private ratings and are as of September 2023.
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ABOUT FITCH RATINGS | RESEARCH & DATA
Fitch Ratings | Research & Data helps credit, risk, and 
investment professionals make better-informed decisions 
and meet regulatory requirements, within and beyond the 
rated universe.  We do this by bringing together the rigorous 
analysis and deep expertise of 1,500+ Fitch Ratings analysts 
and the supporting data, models and methodologies, plus 
workflow-enhancing analytical tools. All to help you make 
decisions with confidence.

Fitch Ratings | Research & Data is a business unit of Fitch 
Solutions, a sister company of Fitch Ratings. Fitch Solutions 
is a part of the Hearst-owned Fitch Group, a global leader in 
financial information services with operations in more than 
30 countries.

Contact us at marketing@fitchsolutions.com 

CLIENT SERVICES
A dedicated team of client service professionals based in 
New York, London, Hong Kong, Singapore and Tokyo provide 
‘follow the sun’ support.

emeaclientservices@fitchsolutions.com
usaclientservices@fitchsolutions.com
asiaclient.services@fitchsolutions.com

Microsoft and Excel are either registered trademarks or trademarks of Microsoft Corporation in the United States and/or other countries.
Copyright © 2023 Fitch Solutions, Inc., Fitch Ratings, Inc., Fitch Solutions Group, Inc. and their subsidiaries. DC-12226

WEB
Access the latest ratings data and research:  
Our web portal offers a user-friendly way to 
explore and work with our data and research. 
Advanced Search provides a precise way to 
home in on the information you need. You 
can then save the search or add the relevant 
companies or countries to a portfolio, with 
custom fields and views for easy peer group 
comparison and tracking. Each company or 
country has a standard format entity page for 
easy navigation, whilst our Early Warning Signals 
tab and custom alerts ensure you never miss a 
change that could impact your decision making.

EXCEL ADD-IN
Make our data work harder: Pull our ratings, 
ESG, transition and default data into Excel via 
our Add In. Use our simple formula builder to 
manipulate the data with no specialist knowledge 
required, as our best practice techniques ensure 
you can draw down data at speed. Use pre-built 
templates to assess ratings data or custom-built 
templates that match your workflow to cut down 
the time you spend calculating and increase the 
time you dedicate to critical decisions.

API & FEEDS
Use your own systems: Our Feeds and API channels integrate seamlessly with any third party or 
proprietary systems, allowing you to bring our ratings data and research into a familiar environment 
and work with it alongside information from other sources. All our products are available via API and  
all our data is available via Feeds.

A
PI

FEEDS

EXCEL

W
EB

Fitch Ratings PRO is a cutting-edge, multi-channel technology 
platform that delivers our data, research and tools to our clients  
in a way that ideally matches their current systems and workflows. 

Instantly get the information you need in a usable format. Reduce 
days of work to minutes and reduce the risks of manual data 
handling errors as our technology does the heavy lifting for you.
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